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a twist that was not anticipated when the decision to computerize the experiment was first 

made. 

A final note on experiment3tion lies in the available resources. It is precisely 

because experimentation is a relati vely new addition to the field of economics that those 

wishing to engage in experimentation need as complete information as possible. The 

following are a few indispensable resources for any economist thinking to add 

experimentation in£O their research: Davis and Holt (1993); Friedman and Sunder 

(1994); Plott (1982); Kagel and Roth (1995); Roth (1987, 1988, 1993); Siakantaris 

(2000); Smith (1989). Additionally, Vernon Smith has compiled a series of papers in 

economics, of which the seventh volume focuses on experimental economics (Smith, 

1990). These resources helped to initiate the process of learning about experimental 

economics as well as developing a strategy for designing and running experiments. 

4.2 Reflections on the Project 

Any project to which a considerable amount of time is devoted deserves 

reflection. This project was embarked on for a number of reasons. No course in 

experimental economics currently is taught at Colby. Had there been a course, it might 

not have offered the opponunity to develop an experiment at this level of detail. In terms 

of the larger scheme, no such prospect really would present itself outside of a longer-term 

commitment to the world of academia (graduate studies). The researcher's level of 

interest in experimentation grew significantly during the course of junior year, and the 

ability to pursue an area of interest in this level of detail presented itself in the Senior 

Scholar program. 
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A long-tenn, self-directed project is the definitive fonn of self-education. It 

offers the ability to take the project in a direction that will maximize the experience. This 

was certainly true in the case of this project. The initial moti vations for the project 

emerged from work with Dr. Matthew Mulford of the London School of Economics. I 

Much of this work was centered on negotiation theory but called upon economic theories 

as well. In an effort to not simply replicate the past work, thoughts for this project turned 

1O economic theories encountered. over the past three years. The idea of examining price 

differences in gas stations presented an appealing alternative to negotiation theory. After 

some thought, it represented an interesting application of duopoly markets. After further 

consideration, evidence about the market for gasoline showed that there were 

inconsistencies between the assumptions of duopoly theory and the observed actions of 

both consumers and finns. Seeing as these actions formed the underlying assumptions 

for the theory, it made an excellent experiment topic. 

The process of developing and thinking through the experimental process offered 

the chance to deepen the knowledge of microeconomic and game theories. Exploring 

experimental economics allowed for the surveying of literature in several subfields of 

economics. The way game theory and experimental economics cut across many areas of 

economics makes one step back and realize that each are a process for considering 

economic events. Game theory helps to remodel economic theories using a different 

underlying thought process for decision-making. Though very different, experiments and 

econometrics are mechanisms for studying and evaluating economic models. 

Experimentation is a mechanism for learning about economic events rather than 

ex.plaining them. 
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